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SUBJECT: ARGENTINES SIGN CONTRACT TO BUILD COASTAL PORTION OF 
TRANS-ANDEAN PIPELINE 

REE: LIMA 8389, 7814, 7416 

1. ON OCTOBER 4 PETROPERU AND COEIDE, THE PERUVIAN STATE 
DEVELOPMENT CORPORATION, SIGNED A CONTRACT WITH THE ARGENTINE 
COMPANY TECHNIT FOR CONSTRUCTION OF STAGES 3 AND 4 OE THE 
TRANS-ANDEAN PIPELINE. STAGES 3 AND 4 COMPRISE THE PORTION 

OF THE PIPELINE BETWEEN MONTENEGRO, EAST OF BAGUA IN THE 
ANDES, AND THE COST TOWN OF BAYOVAR. THIS SECTION WILL CROSS 
THE ANDES AT THE "PASO DE PORCULLA" AT 2,145 METERS ABOVE 
SEA LEVEL AND CONTINUE DOWN THE WESTERN SLOPE OE THE ANDES 
AND THEN CROSS THE SECHURA DESERT BEEORE REACHING BAYOVAR. 

2. THE CONTRACT CALLS FOR A LOAN FROM ARGENTINA FOR THE 
TOTAL AMOUNT OF $60 MILLION. PETROPERU WILL REPAY THE 
CONTRACTORS 35 PERCENT IN SOLES AND THE REST IN U.S. 

DOLLARS. CREDIT WILL BE GRANTED BY THE NATIONAL DEVELOPMENT 
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BOBBIO, GENERAL MANAGER OF PETROPERU, DR. PABLO STOSSEL 
OF TECHNIT AND JOHN HARTLEY AND JAIME ARAOZ FOR COFIDE. 

3. THE PERUVIAN GOVERNMENT GAZETTE , "EL PERUANO" CLAIMED 
THAT THE SIGNING OE THIS CONTRACT ASSURES THE TOTAL FINANCING 
FOR THE TRANS-ANDEAN PIPELINE, A FACT RECENTLY DENIED BY A 
RANKING COFIDE OFFICIAL IN DISCUSSIONS WITH EMBASSY OFFICERS 
(SEE LIMA 8389). THE ARGENTINE LOAN HAD BEEN ANTICIPATED BY 
MOST OBSERVERS, AND COFIDE HAS, IN FACT, ADMITTED TO US THAT 
THE AVAILABILITY OE ARGENTINE MONEY AT LESS THEN COMMERCIAL 
RATES AND TERMS (SPECIFIC TERMS ARE NOT AVAILABLE) HAD A 
SUBSTANTIAL INFLUENCE ON THE FINAL GOP DECISION TO CHOOSE 
TECHNIT FOR THE CONSTRUCTION OF THE COASTAL AND ANDES PORTIONS 
OF THE PIPELINE. ACCORDING TO U.S. OILMEN, THESE PORTIONS ARE 
RELATIVELY "EASY" LOGISTICALLY, COMPARED TO THE TECHNICAL 
PROBLEMS PRESENTED BY WORK IN THE PERUVIAN JUNGLE, PROBLEMS 
WHICH THE WILLIAMS BROTHERS CONSORTIUM (SEE LIMA 7814) WILL 
SOON BE FACING. 
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